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SHAYKH ABDUL AZIZ BIN KHALIFA AL THANI THAT QATAR SHOULD NOT 
RPT NOT IMPLEMENT FULL 10 PERCENT OIL PRICE INCREASE DECIDED 
ON BY OPEC MINISTERS. J AID AH REITERATED HIS VIEW (REPORTED 
REFTEL AND PREVIOUS) THAT QATARI CRUDE IS OVERPRICED AND SAID 
THAT ACCORDING TO HIS CALCULATIONS, A HIKE OF SEVEN PERCENT 
WOULD BRING PRICES INTO LINE WITH OTHER PRODUCERS ASSUMING THEY 
IMPLEMENT 10 PERCENT HIKE. SEVEN PERCENT INCREASE WOULD RAISE 
BUY-BACK COST OF DUKHAN CRUDE FROM $1 1.17 TO $1 1.95 AND MARINE 
CRUDE FROM $10.80 TO $1 1.56 PER BARREL. (IN SEPARATE CONVERSATION, 
SHELL/QATAR MANAGING DIRECTOR NOTED THAT IF SEVEN PERCENT INCREASE 
IMPLEMENTED, MARINE CRUDE WOULD BE ONLY $.05 PER BARREL MORE 
EXPENSIVE THAN ARABIAN LIGHT COMPARED TO PRESENT PRICE DIFFERENCE 
OF $.34. HE EXPRESSED OPINION THAT COMPANY COULD "LIVE WITH 
THIS COST".) JAIDAH CAUTIONED THAT HE HAS NOT YET SUBMITTED 
SEVEN PERCENT PROPOSAL TO ABDUL AZIZ AND SAID THAT MINISTER MIGHT 
OPT FOR ANOTHER ALTERNATIVE. JAIDAH EXPRESSED CONVICTION, 

HOWEVER, THAT ANY PRICE INCREASE IMPLEMENTED WOULD BE LESS 
THAN 10 PERCENT. 

2. COMMENT: ASSUMING JAIDAH'S PROPOSAL APPROVED, ON BASIS OF 
INITIAL SHELL REACTION, IT APPEARS QATAR MAY HAVE FINALLY WORKED 
ITS WAY OUT OF PRICE PROBLEM THAT HAS RESULTED IN IMPASSE WITH 
OPERATING COMPANIES, REDUCTION IN OIL PRODUCTION SINCE FEBRUARY 
AND CANCELLATION OF BUY-BACK CONTRACTS. 
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